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SUB J : IRISH GOVERNMENT CONCERN RE US TAX PROPOSALS 

1. GOI, THROUGH FONOFF PERMSEC HUGH MC CANN AND INDUSTRIAL 
DEVELOPMENT AUTHORITY MANAGING DIRECTOR, MICHAEL KILLEEN, 

MADE REPRESENTATIONS TO AMBASSADOR THAT GOI SERIOUSLY CONCERNED 
RE POSSIBLE LEGISLATION TO CHANGE US TAX LAWS RE US SUBSIDIARIES 
OPERATING OUTSIDE U. S. 

2. MCCANN SAID IRISH GOVERNMENT DEEPLY CONCERNED RE POSSIBILITY 
THAT US COMPANIES MAY BE REQUIRED PAY US TAX ON EARNINGS OF 
OVERSEAS SUBSIDIARIES OPERATING IN IRELAND BEFORE PROFITS REMITTED 
TO PARENT US COMPANY. 

3. PERMSEC SAID THAT SUCH A MOVE WOULD COMPLETELY NEGATE 
PRINCIAPL IRISH INCENTIVE TO COMPANIES ESTABLISHING IN IRELAND 
UNDER WHICH PROFITS DERVIED FROM EXPORTS OF GOODS MADE IN 
IRELAND ARE RELIEVED FROM IRISH TAX FOR 15 YEAR PERIOD. 

IN EFFECT, USG WOULD BE COLLECTING TAXES FOREGONE BY GOI. 

4. MCCANN STRESSED VERY SPECIAL SITUATION IRELAND FACES 
AS LEAST DEVELOPED MEMBER OF EC. INDUSTRIAL DEVELOPMENT 
IS INTENDED TO PROVIDE HALF OF GROWTH REQUIRED BRING IRISH 
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GNP UP FROM $1500 PER CAPITA TO GENERAL EUROPEAN LEVEL. 

80 PERCENT OF GROWTH MUST COME FROM FOREIGN INDUSTRIAL 
INVESTMENT, OF WHICH 50 PERCENT COMES FROM U. S. IRISH ESTIMATE 
THAT US TAXING OF SUBSIDIARY EARNINGS IN IRELAND COULD CUT 
IRISH INDUSTRIAL GROWTH RATE BY AS MUCH AS 40 PERCENT. 

5. CCANN ALSO NOTED THAT IRISH HAVE ALREADY GIVEN $90 MILLION 
IN GRANT ASSISTANCE TO US INDUSTRY. WHICH WOULD 

BE LOST IF US COMPANIES LOSE INTEREST IN STAYING IN IRELAND. 

6. GOI ASKS THAT SUGGESTED MEASURES NOT RPT NOT BE IMPLEMENTED. 

IF NEVERTHELESS MEASURE FOUND NECESSARY, GOI REQUESTS ATH US 
SUBSIDIARIES OPERATING IN IRELAND BE EXCLUDED FROM ITS SCOPE. 

7. WE UNDERSTAND IRISH EMBASSY MAKING SIMILAR REPRESENTATIONS IN 
WASHINGTON. MOORE 
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